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ABSTRAK

This study investigates the impact of financial statement quality and Environmental,
Social, and Governance (ESG) disclosure on investment efficiency in non-financial firms listed
on the Indonesia Stock Exchange from 2018 to 2023. Using a quantitative approach with
secondary data and panel data regression, the results reveal that high-quality financial
statements mitigate information asymmetry between managers and shareholders, enabling
more accurate investment decisions and reducing both overinvestment and underinvestment.
Transparent and reliable information facilitates more rational capital allocation to value-
enhancing projects. In contrast, greater ESG disclosure is associated with lower investment
efficiency, particularly when it is symbolic, inconsistent, or aimed merely at satisfying market
expectations. The study’s limitations include the exclusive use of publicly available
quantitative ESG data without assessing its substantive implementation, a restricted sample of

firms with consistent ESG disclosure, and the absence of industry-specific analysis.

Keywords: Investment Efficiency, Financial Statement Quality, ESG, Sustainability



DAFTAR PUSTAKA

Allman, E., & Won, J. (2021). The Effect of ESG Disclosure on Corporate Investment
Efficiency. SSRN Electronic Journal, October. https://doi.org/10.2139/ssrn.3816592
Aulia Fadilah, & Yuni Rosdiana. (2024). Pengaruh Environmental, Social dan Governance
(ESG) Disclosure terhadap Kinerja Perusahaan. Bandung Conference Series:

Accountancy, 4(1), 300-306. https://doi.org/10.29313/bcsa.v4il.11584

Benlemlih, M., & Bitar, M. (2018). Corporate Social Responsibility and Investment Efficiency.
Journal of Business Ethics, 148(3), 647—671. https://doi.org/10.1007/s10551-016-3020-2

Bhikuning, D., Wasiati, H., & Rahmadani, A. N. (2024). Dampak Keputusan Investasi, Kinerja
Keuntungan dan Komposisi Modal Terhadap Pencapaian Nilai Entitas Ritel (Sektor
Supermarket dan Convenience Store) Yang Terdaftar di BEI Periode 2011-2022. Jurnal
llmiah Global Education, 5(1), 76-91. https://doi.org/10.55681/jige.v511.2101

Biddle, G. C., Hilary, G., & Verdi, R. S. (2009). How does financial reporting quality relate to
investment efficiency? Journal of Accounting and Economics, 48(2-3), 112-131.
https://doi.org/10.1016/j.jacceco.2009.09.001

Bodie, Z., Kane, A., & Marcus, A. (2013). Ebook: Essentials of investments: Global edition.
McGraw Hill.

Cook, K. A., Romi, A. M., Sanchez, D., & Sanchez, J. M. (2019). The influence of corporate
social responsibility on investment efficiency and innovation. Journal of Business
Finance and Accounting, 46(3—4),494-537. https://doi.org/10.1111/jbfa.12360

Cormier, D., & Magnan, M. (2014). The impact of social responsibility disclosure and
governance on financial analysts’ information environment. Corporate Governance
(Bingley), 14(4), 467-484. https://doi.org/10.1108/CG-01-2013-0012

Dechow, P. M., & Dichey, 1. D. (2002). The quality of accruals and earnings: The role of
accrual  estimation  errors.  Accounting ~ Review, 77(SUPPL.), 35-59.
https://doi.org/10.2308/accr.2002.77.s-1.35

Ellili, N. O. D. (2022). Impact of ESG disclosure and financial reporting quality on investment
efficiency. Corporate Governance (Bingley), 22(5), 1094-1111.
https://doi.org/10.1108/CG-06-2021-0209

Faisal, F. (2018). ICGA-Faisal-Andri.

Firawan, P. A., & Dewayanto, T. (2021). Pengaruh Kualitas Audit Dan Kualitas Pelaporan
Keuangan Terhadap Efisiensi Investasi Pada Perusahaan Manufaktur Yang Terdaftar Di

BEI Pada Tahun 2017-2019. Diponegoro Journal of Accounting, 10(4), 1-8.
35



Gao, D., Li, S., & Zhou, Y. (2025). Investment efficiency, ESG performance and corporate
performance: evidence from Chinese listed enterprises. Chinese Management Studies,
19(2), 567-599. https://doi.org/10.1108/CMS-06-2022-0210

Hammami, A., & Hendijani Zadeh, M. (2020). Audit quality, media coverage, environmental,
social, and governance disclosure and firm investment efficiency: Evidence from Canada.
International Journal of Accounting and Information Management, 28(1), 45-72.
https://doi.org/10.1108/1JAIM-03-2019-0041

Houcine, A. (2017). The effect of financial reporting quality on corporate investment
efficiency: Evidence from the Tunisian stock market. Research in International Business
and Finance, 42, 321-337. https://doi.org/10.1016/j.ribaf.2017.07.066

Hu, W., Sun, J., Lin, Y. E., & Hu, J. (2023). ESG and Investment Efficiency: The Role of
Marketing Capability. Sustainability (Switzerland), 15(24), 1-19.
https://doi.org/10.3390/su152416676

Khalil, M. A., Khalil, R., & Khalil, M. K. (2024). Environmental, social and governance (ESG)
- augmented investments in innovation and firms’ value: a fixed-effects panel regression
of Asian economies. China Finance Review  International, 14(1), 76—102.
https://doi.org/10.1108/CFRI-05-2022-0067

Kharisma Hardiyanti, & Kania Nurcholisah. (2023). Pengaruh Kualitas Pelaporan Keuangan
dan Debt Maturity terhadap Efisiensi Investasi. Jurnal Riset Akuntansi, 1-10.
https://doi.org/10.29313/jra.v3i1.1759

Kouaib, A. (2022). Corporate Sustainability Disclosure and Investment Efficiency: The Saudi
Arabian Context. Sustainability (Switzerland), 14(21).
https://doi.org/10.3390/su142113984

Kuzey, C., Al-Shaer, H., Karaman, A. S., & Uyar, A. (2023). Public governance, corporate
governance and excessive ESG. 233 November 2023).
https://doi.org/https://doi.org/10.1108/CG-01-2023-0028

Lu, Y. (2025). The Moon and Sixpence: Does Environmental, Social, and Governance (ESG)
Transparency Improve Investment Efficiency?

Madden, B. J. (2023). Bet on innovation, not Environmental, Social and Governance metrics,
to lead the Net Zero transition. Systems Research and Behavioral Science, 40(3), 417—
428. https://doi.org/10.1002/sres.2915

Nguyen Trong, N., & Nguyen, C. T. (2021). Firm performance: the moderation impact of debt
and dividend policies on overinvestment. Journal of Asian Business and Economic

Studies, 28(1), 47-63. https://doi.org/10.1108/JABES-12-2019-0128
36



Renkas, J., Goncharenko, O., & Lukianets, O. (2015). Quality of financial reporting:
approaches to measuring. International Journal of Accounting and Economics Studies,
4(1), 1-5. https://doi.org/10.14419/ijaes.v411.5509

Rizki Saputra, M., & Wicaksono, R. (2022). Faktor-faktor yang mempengaruhi efisiensi
investasi pada perusahaan sektor pertambangan yang terdaftar di Bursa Efek Indonesia.
Fair  Value: Jurnal Ilmiah  Akuntansi Dan  Keuangan, 5(2), 708-722.
https://doi.org/10.32670/fairvalue.v5i2.2102

Shahzad, F., Rehman, 1. U., Hanif, W., Asim, G. A., & Baig, M. H. (2019). The influence of
financial reporting quality and audit quality on investment efficiency: Evidence from
Pakistan. International Journal of Accounting and Information Management, 27(4), 600—
614. https://doi.org/10.1108/IJAIM-08-2018-0097

Siregar, S. V., & Nuryanah, S. (2019). Financial Reporting Quality, audit Quality, and
Investment Efficiency: Evidence from Indonesia. March. https://doi.org/10.4108/eai.21-
11-2018.2282299

Stubben, S. R. (2010). Discretionary revenues as a measure of earnings management.
Accounting Review, 85(2), 695—=717. https://doi.org/10.2308/accr.2010.85.2.695

Tarmuji, 1., Maelah, R., & Tarmuji, N. H. (2016). The Impact of Environmental, Social and
Governance Practices (ESG) on Economic Performance: Evidence from ESG Score.
International ~ Journal of  Trade,  Economics — and Finance,  7(3), 67-74.
https://doi.org/10.18178/ijtef.2016.7.3.501

Wang, W., Yu, Y., & Li, X. (2022). ESG performance, auditing quality, and investment
efficiency: Empirical evidence from China. Frontiers in Psychology, 13(October), 1-14.
https://doi.org/10.3389/fpsyg.2022.948674

Zuraida, Z., Houge, N., & Zijl, T. van. (2016). Value Relevance of Environmental, Social and
Governance  Disclosure. Handbook — of  Finance — and  Sustainability.

https://doi.org/https://dx.doi.org/10.2139/ssrn.2376521

37



